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SUBJECT: PHYSICAL SUGAR STOCK, QUEDAN AND MOLASSES INVENTORY

Pursuant to the policy of the Sugar Regulatory Administration (SRA) to
undertake periodic assessments of sugar production and withdrawals, for the purpose
of verifying the physical sugar stored at the mill/refinery warehouses and the molasses
at the mill/refinery tanks, and reconciling the same with the quedans that are still
outstanding, the inventory of sugar stocks, molasses, and quedan-permits of CY
2008-2009 and previous crop years is hereby to be conducted by a Private Surveyor
(duly determined by SRA through public bidding) in all operating sugar mills/refineries
on July 6-19, 2008 (schedule of inventory hereto attached) and in accordance with the
following:

1. An Inventory Team (IT) to witness the inventory for each sugar mill/refinery
company is hereby created.

For sugar mills, the IT shall be composed of the authorized representative of
the mill company, planters’ associations/cooperatives/federations and the
authorized SRA representative as team leader. For sugar refineries, each IT
shall be composed of the authorized representative of the sugar refinery and
the authorized SRA representative as team leader. The same representation
shall apply to the molasses inventory.

The SRA representative, as team leader, shall see to it that each party
mentioned herein is properly represented during the duration of the inventory.

2. The Private Surveyor, whose services shall be hired by the Sugar Regulatory
Administration (SRA), shall conduct the physical sugar and molasses inventory
in the presence of the aforementioned IT.

The IT, as witness, shali issue the attached certification forms (SRA
Inventory Form G) certifying that a physical sugar and molasses stock inventory
was conducted by the Private Surveyor in their presence at a particular
mill/refinery warehouse/tank on the date of inventory specified in the attached
schedule.
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